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Second-degree price discrimination, or nonlinear pricing, occurs when prices
differ depending on the number of units of the good bought, but not across
consumers. That is ,each consumer faces the same price schedule, but the
schedule involves different prices for different amounts of the good purchased.

Quantity discounts or premia are the obvious examples
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The monopolist tends to employ quantity discounts to raise revenues because
quantity discounts keep the average price to the high value users high while

lowering the marginal prices to encourage consumption.
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“The concept of @ single "relevant market” is itself an
abstraction, Competition is a matter of degree. The
demand for Pepsi, for example, may be extremely
sensitive to changes in the price of other colas,
somewhat sensiiive to changes in the price of root beer,
and still less sensitive to changes in the price of mineral
water. It would be an oversimplification to draw the e
line at a single point along this continuum, 4 conclusion
that the relevani product marker is soft drinks, for
example, will be both over inclusive, to the extent that
Pepsi and root beer are not perfect substitutes, and
under inclusive, {o the extent that some Pepsi cusiomers
would just as soon drink mineral woter.”
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South Pepsi-Cola Bortling Co., Ine. v. Pepsico, Inc., 1989-1 Trade Cases B 68,560: F.IC v. RR
Donnefley & Sons Co., 1990-2 Trade Cases P 69,239 {©D.C. 1990); Barg's Inc. v. Barg's Beveruges,
W FBN T Opoma 3PS ma e, 677 F. Supp. 449, 4355 19881 Trade Cases P 68,035;
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MMC Regort on Carhonated drinks, Cm 1625 (Augnst 1991)

o Re the concentration between Nestla and Source Perrier S4 IV/M [1993] 4 CMLR M17 py s :
European Commission Press Release announcing nr 327 {usdy 082 1% Q)9 On DY OV Y2 30
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Déeision n® 96-D-67 du Conseil de s concurzence en date du 29 octobre 1996 relative & des 3
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“Analysis of the market is a malter of business
reality—a matter of how the market is percelved by
those who strive for profit in it.”
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